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SUB J : TRADE COMPLAINT: IMPEXMIN V. ROTOFLOW CORPORATION 

1 . ROMANIAN FTO IMPEXMIN REQUESTS USG ASSISTANCE IN RESOLVING 
DISAGREEMENT WITH AMERICAN FIRM. ROTOFLOW CORPORATION, 2235 
CARMELINE AVENUE, LOS ANGELES. DISPUTE CENTERS ON SIGNED 
IMPEXMIN PURCHASE ORDER FOR ROTOFLOW TURBO-EXPANDER. IMPEXMIN'S 
CONTENTION IS THAT COUNTER-SIGNATURE ON PURCHASE ORDER (SHOWN 
TO EMBOFF) OF DAVID HOENISCH OF ROTOFLOW S INTERNATIONAL SALES 
DEPT. RENDERS PURCHASE ORDER FIRM CONTRACT. IN TELEX EXCHANGE, 
WHICH IS STILL CONTINUING BETWEEN TWO PARTIES, SWEARINGEN OF 
ROTOFLOW HAS MAINTAINED THAT HOEISCH WAS NOT AUTHORIZED TO 
CONCLUDE CONTRACT. 

2. UNDERLYING ROTOFLOW'S UNWILLINGNESS TO ACCEPT PURCHASE ORDER 
IS STATED DISSATISFACTION WITH TERMS RELATING TO PRICE, PENALITIES, 
AND OVERSEAS TESTING. ROTOFLOW IS DEMANDING PRICE OF $230,000 
VERSUS IMPEXMIN OFFER OF $195,000. IN ADDITION, ROTOFLOW UNWILLING 
TO ACCEPT PENALTY AND TESTING CLAUSES SINCE IMPEXMIN PREVIOUSLY 
PURCHASED IDENTICAL ROTOFLOW TURBO-EXPANDER WHICH PROVIDING 
WHAT IMPEXMIN ACKNOWLEDGES TO BE EXCELLENT SERVICE. 

3. AT THIS STAGE PARTIES ARE STILL IN DIRECT COMMUNICATION, BUT 
POSITIONS HAVE HARDENED TO POINT WHERE IMPASSE APPEARS TO HAVE 
BEEN REACHED. IMPEXMIN HAS THEREFORE REQUESTED OUR ASSISTANCE 
AS WELL AS THAT OF ROMANIAN NEW YORK COMMERCIAL OFFICE. 
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4. ALTHOUGH NO SOLUTION IS IN SIGHT, BOTH PARTIES HAVE EXPRESSED 
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THEIR DESIRE TO MAINTAIN GOOD TRADE RELATIONS. OANCEA OF IMPEXMIN, 
WHO HANDLED NEGOTIATIONS, INDICATED THAT HE CURRENTLY NEGOTIATING 
CONSTRUCTION OF NEW FACILITY WITH FIRM PRITCHARD-RHODES, WHO 
BID INCORPORATES TWO ROTOFLOW TURBO-EXPANDERS. 

5. ACTION REQUESTED: INITIALLY WE WOULD REQUEST THAT USDOC 
ASCERTAIN FROM SWEARINGEN HIS INTERPRETATION OF HOENISCH’S 
COUNTER-SIGNATURE ON PURCHASE ORDER. IN DISCUSSION WITH ROTOFLOW 
IT WOULD ALSO BE USEFUL TO EXPLORE IMPACT ON ITS POSITION OF 
POSSIBILITY OF FUTURE SALES, I.E. OPPORTUNITY TO RECOVER ANY 
LOSS ON UNIT IN QUESTION THROUGH SALES OF TWO ADDITIONAL UNITS 
NOW UNDER NEGOTIATION. INDEPENDENTLY, WE WOULA ALSO SEE 
UTILITY IN CHECKING WITH ROMANIAN-U.S. ECONOMIC COUNCIL 
TO CLARIFY LEGAL STATUS OF COUNTER-SIGNED PURCHASE ORDER. 
DEPENDING ON LEGAL OPINION AND ROTOFLOW'S ATTITUDE, THIS CASE 
MIGHT ALSO BE CANDIDATE FOR COUNCIL'S CONCILIATION MECHANISM. 

WE WOULD APPRECIATE PROGRESS REPORT THAT WE CAN PASS ON TO 
IMPEXMIN. 

VIETS 
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